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Net Assets /
Fund Balances

3000 S Street. Suite 300
Sacrumento, CA ?5816

I  I  6  9 ? 8 , 4 6 0 6

2 | 75 N. California Bouleurd. Suite 645
Walnut Creeh CA 94596

925.274.O190

5 | 5 5- Figueroa Street, Suite 3?5
Los Angels. CA 9007 |-  

2  |  1 .286.6d00

,102 West Broadffiy, Suite +00
San DieEo, CA 92 l0l

6 '1  9 .573.  i l  r?

Revenues /

AdditionsAssets

184%

100.0%

4? .1%

28 .1%

100.0%

49.0%

28.8%

100.0%

10 .8%

Those financial statements were audited by other auditors whose reports thereon have been fumished to
us, and otrr opinions, insofar as it relates to the amounts included for the Authority and the Sa6CERA,
are based on the reports of the other auditors.

We conducted our audit in aocordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standarcls,
issued by the Comptroller General of the United States. Those standards require that we planind perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, An audit includes consideration of internal control over financial reporting as a basis for
designing audit procedures that are appropriate in the circumstances, but not fbr the purpose of expressing
an opinion on the effectiveness of the County's internal control over f,rnancial reporting. Accordingly, we
express no such opinion. An audit also includes examining? on a test basis, evidence supponing the
amounts and disclosures in the financial statements, assessing the accounting principles used uod th*
significant estimates made by management, as well as evaluating the oveiall financial statemetrt
presentation. We believe that our audit and the reports of other auditors provide a reasonable basis fbr our
opinions.
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Mactns Gl t * l t  & O'CoNNELL r rp
C  E R T I  F I  E I ]  F U B  L I C  A C C O U N T A N T S  6  M A i l A G F M  F N T  C O N S L ] L . T A N T S

To the Grand Jury and Board of Supervisors of
the County of San Mateo

Redwood City, California

INDEPBNDENT AUDITOR'S REPORT ON
SCHEDULE OF BXPEFIDITTIRES OF FEDBRAL AWARDS

We have audited the financial statements of the governmental activities, the business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund information of
the County of San Mateo, California (County), as of and for the year ended June 30, 200?, which
collectively comprise the County's hasic financial statements and have issued our report thereon dated
December 5,2007. These flnancial statements are the responsibility of the County's management. Our
responsibility is to express opinions on these financial statements based on our audit. We did not audit the
financial statements of the Housing Authority of the County of San Mateo (Authority) and the San Mateo
County Employees' Retirement Association (SamCERA), which collectively represent the fbllowing
percentages of assets, net assets/fund balances and revenues/additions as ofand for the fiscal year ettded
June 30.2007:

Opinion Unit
Business-type Activities

Each Major Enterprise Fund *
Housing Authority of the County of San Mateo

Aggregate Remaining Fund Information

w w w . m g o c P a . c o m A n  l n d e F e n d c n t  M e m b e r  o f  t h e  B D O  . S e i d m o n  A l l i a n c e
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: Our audit was conducted fbr the purpose of forming opinions on the financial statements that collectively
t comprise the County's basic financial statements. Th" u."o*panying schedule of expenditures of federal

t awards (Schedule) is presented for purposes of additional analysis as required hy U.S. Office of

- Management and Budget (OMB) Circular A-133, Audits of States, Local Governments, and Non-ProJit
v Organizations, and is not a required part of the basic frnancial statements. ln addition, the Schedule does
I not include expenditures of federal awards received by the Authority. The Authority's expenditures are

11 separately audited in accordance with OMB Circular 4-133. The Schedule has been subjected to the
: auditing procedures applied in the audit of the basic financial statements and, in our opinion, is fuirly
t shted, in all material respects, in relation to the basic financial statements taken as a whole.
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t Certified Public Accountants

t Wahut Creek, California
t December 5,2007
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COT]NTY OF SAN MATEO
Schedule of Expenditures of Federal Awards

For the Year EndedJune 30, 2007
(latalog of Federal

Domrstic Ascistance Federal

Numbtr (CFDA) ElUe$4qes Subrccioients Entitv Numbtrliederal Crantoril'ass-Throush Grantor/Pnrmam Title

U.S, OFFICE OF NATIONAL DRUG CON'IBOI, POLICY

Direct Prugram:
High lntcnsity Drug Trafficking Area

Pass-Tkough Program. State ofl'lorida, Monroe County Shrriffs Officc:
High lntensity Drug Trafiicking Area

I'OI'AL T,J,S, OFFICE OF NATIONAL DRL]C (IONTROI- IIOLl(-'Y

U,S, DEPARTMENT OF AGRICUI,I'I.] RI]

Pass-Through Programs. Stflte of{lalif'onia, Departmcnt ofFood and Agriculture
Plant and Animal l]isea$e, l)est (i)ntrol, and Aninal CaLe
Plant and Animal l]isease, Pest (]onhol, and Anirnal Carc
Plant and Arumal Disease. Pest Control. and Anirnal Carc

Subtotal ofPlant and Animal Disease, Pest Contrcl. and Aflimal Care

Pass-Through Programs, State ofCalif'omia, Departmcnt of Social Scrviccs:
Food Stamp Cluster:

Food Stanus
Stato Administrative Matching Grants for Food Stamp Program
Shte Administrative Maiching Grilts for Food Stamp Progmrn
State Administrative Matching Grunts for Food Stamp Program

Subtotal ofFood Stdmps Clustcr

l'asrThrough Programs, Sutc of California. Department of Education:
Child Nutrition Cluster:

School Breakf ast Program
NBtional lichool Lunch Program

Subtotal of Child Nutririofl Cluster

Pass-Tlrough Prograft . State of Califbrnia, Deparbnent of Health Seruices;
Special Supplemental Nutrition Pmgram for Women. )nfants,

and Children (WIC) Progmm

Subtotal of Pass-Through l'rograms

TOTAL U,S, DEPARTMENT OF AORICULIUITE

U,S, DEPARTMENT OF HOU$INC AND URBAN DEVELOPMENT

Direct PrugEms;
firmmunity Devclopment Block Crants/Entitloment Grants
Emerguncy Shclur Crants Progftm
HOME lnvestment Partnerships Progrum

Subtotal of Direct Programs

Pass-Through Program, San trancisco Redevelopmcnt Agency
Housing Opportunities fbr Persons with AIDS (HOPWA)

TOTAL U,S. DEPARTMENT OF HOL]SINC AND TJRBAN DEVELOPMENT

U.S. DEFARTMENT OF INTERIOR

Pass-Through Program, State ofCalifomia, Ilepartment ofParks and Recreation:
Outdoor Recreation_Acquisition, Devclopfienl and Plsnning

TOTAL U.S. DEPARTMENT OF INTERIOR

U.S. DEPARI'MENl' OF JUSTICE

Dircct Prcgrams:
Crime Laboratory lmprovement flombined Offcnder DNA INDEX System

llacklog Iteduction
Public Saf'ety I'artnership and Comunity Policing Crants
Edward Hyme Menorial Justicc Assistance [irant lrrogranr
Drug Eniorcement Administrative Grant
Southwest Border Prosecution lnitiativc

Subtotal of Direct Pnrgrams

Passrl hrough l'ro8traru, Stuti ofCalifornia, Corections Standards Authority;
Juvenilc Accountability Block Gmnts
Violent Oflcnder Incarcefation and 'l'ruth in Sentencing Irrcdfltive Grdnls

Amounts
Provided to lrass-Through

01

07

$ 2.770.842 $

UJ. fUJ

2.t i l4 . t45

209,665
307.528

s82.leL

I 0,553.24 I
4,6lJ3.95 r

52,644
8 t . l  l 8

l 5,370,954

120,945
187,_397

2.q!3,49

I 8.3 I 5.25 |

I 8,3 I 5.25 I

4,047,192 1.989,409
91,326 87.750

11,781,249 2.141,586
?lpEJ67 4,218,745

q!ltre8 l!!pq2

l?7.500

l2?,500

258.1S8
I I  8,976
102.171
?0,095

4r6.094
916.140

4\ 11'.l

t, '169,318

rua

A- | 02-0201J-5 l2 I 0

0(;-04 I 7
06-0488
06-032 I

06- l  l7-01
Iva

03-?5563
0(;-55 I t5

4t-104t3-6045?23-01-l 154
4t -104t3-6045223-01 -l 154

c8937059

nJa
n/a
n/a
nla
nia

(rsA 169-06
BDC 029-01

| 0.025
10.025
I 0.025

10 .551
10.561
10.561
10.561

I 0.553
t0.55.5

0545794

14 .218
t4.?3)
14.239

14.241

rYa
r/a
rVa

15 .916

I 6.564
16 .7  t  0
I  6.738

l 6
l6A

l 6.523
| 6.586

See notes tcr the schedule ofexpenditures offederal awards.
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COI]NTY OF SAN MATBO
Schedule of Expenditures of Federal Awards (Continued)

For the Year Ended June 30. 2007

Cdtalog ofFedtral

Irederal Graqtor/Pass-Through Crantor/Program Title

U,S. DEPARTMBNT OF JUSTICE {Continuedl

Pass-Through Programs. State ofCalifbrnia, Govemols Office ofEmcrgency $ewicesl
National Institute ofJustice Resoarch, Evaluation, and

Development Proiect Grants
Crime Victim Assistance
Clrime Victim Assistance
Edward Bymc Memorial Justice Assistance Grant Program

Pass-'l hrough Program, City and (lounty ofSan Francisco:
lJrban Areas Securilics Initiative

Subtoul ofPass-l hrough Progams
'IOT'AI, I.J.S, DEPARTMEN1' OI. .IT]STICE

U,S, DEPARTMENT OF LABOR

Pass-Through Program, Sate of Califomia, Deparunent of Aging:
$enior Community Scrvice Employment Program

PasrThrough Progams. State ofCfllifbmia, Employment Development Departmont:
Workforco lnvestmeil Act Cluster:

WorHbrce Investment Aot (WLA) Adult Program
WorHbrce Investmdnt Act (W[A)Adult Program
WorHbrce Investment Act (WlA) Youth Activities
WorHbrce Investrnent A0t (WLA) Youth Activities
Worldbrce Investment Act (WIA) Dislocated Workers
Workforce Investment Act (WlA) Dislocated Worken
WorHbrco lnvestment Act (WIA) Dislocatcd Worken

Suhotal of WorHbrce Investment Act Cluster

Subtoul of PasvThrough Programs

TOTAL U.S. DEPARTMENT'OF LABOR

U,S. DEPARTMENT OF TRANSPORTA TION

Dircct Program:
Airpon Improvement Program

Pass-Through Program, State of California" Department of Traflsportation:
Highway Plaming and Construction
Highway Planning and Constmctron

Subtotal oftlighway Planning and Construction

Pass-Through Progtm. City ofDaly Cityi
Stato and Community Highway Ssf'ety

Subtotal of Pass-Through Progmms

TOTAL U.S. DEPARTMF.NT OF TRANSPORI'ATION

U.S. ENVIRONMENI'AL PROTECTION ACENCY

Pass-Through Prograh, St4to ofCalifomia, Water Control Resources Board:
Local Oversigltt Ptogmm - Groundwatu Protcction

Pass-Through Program, State of California, Department of Health Sewices:
Beach Monitoring and Notification Progam lmplementation Grants

Subtotal of Pass-Tlll.orrgh Programs

TOTAL U.S. ENVIRONMENTAL PROTECTION A(iEN(]Y

U.S, DEPARTMENT OF' EDUCATION

I'ass-Through Program, San Mateo County OIIicc ofEducation:
Special Education - Grants to States

PassThruugh Program, State 0f Califomia, Aloohol and f)rug Progmns:
Safe and Drug-Free Schools and Communities_State Grants
Safe and Drug-Fruc Schools and Communities-State Gmnts

Subtoul ofSafo and Drug-Free Schools and Communities

Subtotal of Pass-Tlrough Prugrams

TOI.AL U.S, DEPARTMENT OF EDUCATION

Ahounts

Dodestic As$istilce Federal Providcd to Pass-Tlrough
Number (CFDA) Expenditures Subreciplents Entity Nrrntcr

16.560
l(i.57J
t6.57 5
I (i.73$

t 6 . 0 l l

19,888
114,514
I 10.000
194.16 I

I 78,000

2.491.333 J

3.4r)1 .473

cjQ05030410
vw06?50110
sr,106 r 604 t0
DCr06 | 70410

2001 uAsl

TV-0506-08

R760352
R692504
R69?504
R760352
R692504
R760352

c-2004-8 l9

nla

STPL 5935 (03?)
STPL 59t5 (039)

AL0678

06-022-250-0

06-5530 I

0s-r4468-1041 -01

03-05
01-12

t I .235

17.258
I 7.258
t7.259
t7.259
17.260
11.260
t7.260

l2 1.785

921,12
136,055
t?4,t32
644,609
"t ') ' \,147

121,785

l r 0,364

124.13?
191 455

147.128

1,758,585 l?6,636
330,675 147,016

4.6,t4.51 l t,048.71I

4,766,296 1.170,5t6

4,166,29i  1.170,516

2,78qJ84

456,788
40,8 l0

497,59lt

\q 1'1)---
s]],370

1 ', l1t 6{4

207,840

?5 000"-

?1? f,4n

1,9?9.61 9

900,011
851.841

r,75 1,814

3.13t,413

3,13t.473

?0.106

20.205
?0.?05

20.600

84.021

84.186
84.186

See notes to the schedule ofexpenditures offederal awards.

4



I
I
I
I
I
t
I
t
I
t
t
I
o
I
t
t
I
t
t
o
I
I
I
t
t
I
t
t
I
I
I
I
I
I
I
t
t
I
I
t
t
I

COT]NTY OF SAN MATBO
Schedule of Expenditures of Federal Awards (Continued)

For the Year Ended June 30. 2007
(latalog ofFederal Atnounts

ljomcstic Assistance Iiederal Provided to

Federal Cimntor/Pass-'l hrourh CrantoriPromam Titlc Nunbs (LTFDA) hlxDenditurrs liuhrtciuients Entitv Numbcr
PasrTfrough

05-cR30300?

U.S. ELECTION ASSISTANCE COMMISSION

Pass-Through Pnrgsnm, $ute ofCalifornia, Secretary of State:
Help America Vote Act RequiTements Payntents

TOTAL I].S. ELECTION ASSISl'ANCE Ct]MMIS$ION

I.J.S. DEPARTMITNT OF HEALTH AND HTIMAN SERVICES

Direct Programs:
(lommunity I lealth (lenters

Suhstance Abuse and Mental Hcalth Scrviccs Proiccts ofRcuiunal and
National Sigiticance

Adolescent Family Life - Demonstration Projects
Snbtotal of Dircct Prognms

Pass-Tlrough Programs, Statc of Califomia, Departmcnt of Aging:
Special Progmms lbr thc Aging - Titlc Vll, Chapter 3 - Progsams for

Prcvcntion ofElder Abuse, Neglect, and Exploitation
Special Frognms for the Aging -'l'itle Vll, Chapter 2 - l,ong'l'erm Care

Ombudsman Seruices for Older lndividuals
Speoial Programs tbr the Aging - Title lll. Part D - Disease Prevention and

Health Promotion Sen icrs

Aging Cluster:
Special Progmms for thc Aging - Titlc IIl, Part B - Grants for

Supponive Serviccs and Scnior Centers
Special Programs for thr: Aging - Title IIl, Part C - Nutrition Semces
Nutrition Services lncentive Progrirft

$ubtotal ofSpecial Programs fbr thc Aging Chlster

National Family Caregiver Support
Medical Assistance Program (Medicaid; Title XIX)
(lenters fbr Medicarc and Medicaid Scrviccs (CMS) Rcscarch.

Demonstrations and Evaluations

Pass-Thruugh Programs, State of Califomia, Ddpaftmcnt of Hcalth Sewices;
Acquired lmmunodeficicncy Syndrome (AIDS) Activity
Disabilities Prevention
Iffifluflizatioil Grdnts
Immunization Grants
Ccntcrs for Discasc Contol and I'revention - lnvestisations and

Technical Assistance
$ocial Seruices Block 0rant
$tate Children's Insurauce Program
Medical Assistance llrogmm (Medicaid; Title XIX)
Medical Assistance Prognm (Medicaid; f itle XIX)
National Bioterrorism Hospital Preparodness Prugrdrh
Prcventive Health Services-Sexually'l'mnsmitted Diseases Control Grants
Matemal and Child Hcalth Sewices Block (imnt to the States

Pass-Through Programs. State of California, Dcpanmentof Menul Hcalth:
Projects ibr Assistance in Transition from Homclcssness (PATH)

Block Cmnts for Community Mdfltal Hcalth Scrviccs

Pass-Througl Programs. Statc of Califomia, Dcpatmcnt of Social Scwrces;
Prumoting Safc and Stablc Familics
Tempomry Assistance for Ncedy Familics
Refugee and Entmnt Assistance - litate Administered Pro8rams
Child Welfare Sewices - State Gnnts
Foster Care - Title IV-E
Foster Care " Title IV-E
Adoption Assistance
(lhat'ee Foster (lare lndopenrlence Proganr
Medical Assistancc Prognm (Medicaid; Title XIX)

Pass-Through Program, State ofCalilbrnid. Dcpaftment ofChild Support Scwiccs;
Child Suppon Enibrcement

90.401 4.569.942

93.224

93.241
93.995

4,569,942

I.441,256

2 ,1  17 ,830  l . 23 l , l  19
371,916

3 .93 t . 062  l . 23 l , l l 9

II/B

nia

93.04 I

93.04?

93.043

93.044
93.045
93.053

93.05?
93.178

93.119

93.1  1  8
91.184
93.?68
93.268

93.283
93.667
v J . t o l

93.178
93.778
93.889
93.911
93.994

93. I  50
93.958

93.556
93.558
93.566
93.645
93.658
91.658
93.65e
93.614
93.778

93.563

1,523

39,249

40.987

39,249

40.987

AP-0607-08

AF-0607-08

AP-0607-08

AP-0607-08
AP-0607-08
AP-0607-08

AP-0607-08
M54607-13

Ht-060?-08

05-35379
r/a

06-55 I 99
06-55246

1/A

lnla

da

da

05451(r?

fila

0545684

200641

nla

nla

ila

ila

nla

nJa

n/a

2024.00.01

ila

nia

ila

ila

730,2t I  568,1 l0
1,07?,554 950.6t0

l 88.1 9? l tilt. l 97
1.990.962 1.706.9r7

299,5',12
4t 4,5t7

62,380

I,347,633
867.648
340,474
1'1 49q

982,665
1.896,? l3

771'.JL' , |

I,406,751
1 1  t \ g

368,998
39,50?

983,418

l3 1,903
BlB,593

379,678
14,961,325

41,897
339,506

15,47_5,002
1,136,890
?.86?, |  50

2 I 8,780
3,718,460

1.628.228

I 76,65i

56,732

tl],289

r 3 1.903
r 34.ll2 l

See notes to the schedule ofexpenditures offederal awards
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COLTNTY OF SAN MATEO
Schedule of Expenditures of Federal Awards (Continued)

For the Year Ended .Iune 30, 2007

[iatalog ofFederal Amounts

Donrestic Assistance Federal Provided to Pass-Tfrough
F.ntiw NurnberFederal Crantor/Pass-Through Grantor/Program Title

U,S. DEPARTMENT'Olr IIEAI,TH AND HUMAN SERVICES (Continued)

Pass-Through Proggams, State of Calif'oruia. Depatment of Education
(lhild (lare and Developmcnt Fund Cluster:

fihild Care and Development Block Gronts
Child Care and l)evelopment Block Grants
Chiltl (lare Mandatory and Matching Funds ofthe

Child (larc and Developmcnt Fund
Subtolal ofChild Caru and Dcvelopment Fund Cluster

I'ass-'l hrough Programs, Stntc of Califomia, Secretary of Statet
Voting Acccss for htlividuals with Disabilities_6rants to Statos

Pass-Through Propgams, Statc ofCalifomia, Alcolrol and Drug Propxams:
Medical Assistancc Progsam (Medicaidt Title XIX)
Block Gmnts for l'revention and 

'l reatment of Strbstancc Abusc

Poss-Througl Progmm, City and County ofSan Fmncisco:
HIV Emergency ltelief Prolect Crants
HIV Emergency Relief I'rciect (irants

Subtotal ofHIV Emergency ltelief Program Crants

Subtotal 0f Pass-Through Programs

1.0'I'AI.. U,S..DEPARTMENT OF HEALTH AND HL]MAN SERVICES

U.S. DEPARTMENT OF HOMEI,AND SI]CURITY

Pass-Tltortgh Ptograms, City md County olSan Francisco:
U$an Arcas Security lnitiative
Homcland Seourity Gnnt Frogram

Pass-Throrrgh Proggams, State of (lalifornia, Covemois Oflice of Emergency Seruioes:
Disaster Grants - Prrblic Assistance (Presidentially l)eclared Disasters)
lJisaster Crants - Public Assistance (Presidentially Declqred Disasters)

$ubtotal of Disaster Crant-Public Assistance

Emcrgency Mamgement llerformance Orant
Emergency Managcmcflt Performance (innt

Subtotal of Emeryency Management Performance Grant

llomeland Sccurity Gftnt PrugEm
Homeland Sccunty Grant Progmm
Homcland Security Grant Progrflm

State Homeland Security Program (SIISP)

State Homeland Security Progmm (SllSP)

Subtotal ofshte Ilomeland Securiry Program (SHSP)

Buffcr Zone Protection Progran (BZPP)

Subtoul of Pass-Through Pmgrams

TOTAL U.S. DEPARTMENT OF HOMELAND SHCLJRIl'Y

TOTAL EXPENDNURES OF FEDEML AWARDS

Nmber (CFDA) E*prl4ilqrys Subrecipients

93.575
91.575

93.596

93.6 r  7

93.778
93.959

93 ,914
93 ,9 r4

1,763,490 t.763,490
20't,472

253.750
nuJn 

--*I.?6l3e()

106.25s
4,624,914

I,585,845

l94$ql
2,180.7?6

88.597.473

853,695
t,070.425

| 62,205
25t,194
4 l 3,999

I 32.89e

-
264^109

?,075,25 I
2,167,502

729,065

\ 41\

nt,77Q
l8 1,243

1'16 \1\

-$"* -

8.03?.4 r2

c2Al'-5060
CAPP.5()67

(rAl'r'-5067

05-0'REA I I)41

'r1 
.255 07It tCASAT'f-02

- ()TNICASAPT.O?

5 I 1,949 DPHC070005 t50l
60,f'47 DPHC08000ril6

57t.59f;

4.877^896

q? 5? , t  515 6,109,01 5

97 008
97.067

97.036
97.036

91.1142
97.M2

91.061
91.061
91.061

97.073
97.073

91.018

?(](]4 UASI
2O()5 UASI

FEMA- I628-DR-(]A
FEMA-164f;-Dlr-(rA

2006-lt
EMI'-2007-cn-0702

200445
2005-l 5
2006-7 |

?003-0167
2003-35

2005-cR-Ts-0068

li r64,472,986 $ t2,007,178

See notes to the schedule o{'expenditures offederal awards.
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COUNTY OF SAN MATEO
Notes to the Schedule of Expenditures of Federal Awards

For the Year Ended June 30. 2007

GENERAL

The schedule of expenditures of federal awards (Schedule) includes the f'ederal grunt activity of
the County of San Mateo, California (County). All federal financial assistance received directly
from federal agencies as well as federal financial assistance passed through other governmental
agencies are included on this schedule except fbr assistance related to Medical Assistance (Medi-
Cal) and Medicare Hospital Insurance (Medicare) (Note 5) and the Flousing Authority of the
County of San Mateo (Authority) (Note 7).

BASIS OF ACCOTJNTING

The accompanying Schedule is presented using the modified accrual basis of accounting for
propgam expenditures accounted for in the governmental funds and the accrual basis of
accounting for propgam expenditures accounted for in the proprietary funds as described in
Note 2(b) of the County's basic financial statements. In addition, the outstanding balance of prior
years' loans that have significant continuing compliance requirements has been included in total
f'ederal expenditures for the HOME Investment Parlnerships program (Note 8).

RELATIONSIIIP TO F'EDERAL FINANCIAL REPORTS

Amounts reported in the accompanying Schedule agtree or can be reconciled with amounts
reported in the related federal financial assistance reports.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

Federal award expenditures agree or can be reconciled with the amounts reported in the County's
basic financial statements.

MEDI-CAL AND MEDICARE

Direct Medi-Cal and Medicare expenditures are excluded from the Schedule. These expenditures
represent fees for services and are not included in the Schedule or in determining major prog1ams.
The County assists the State in determining eligibility and provides Medi-Cal and Medicare
services through County-owned facilities. Administrative costs related to Medi-Cal and Medicare
are, however, included in the Schedule under Medical Assistance Program (CFDA number
93.778).

FOOD COT]PONS

The County issued food coupons valued at $10,553,241 during the year ended June 30, 2007.
This amount is for information only as receipts and issuances of food coupons are not recorded in
the County's financial records.

2.

3.

4.

5 -

6.
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COUNTY OF SAN MATEO
Notes to the Schedule of Expenditures of F-ederal Awards

For the Year Ended June 30. 2007

HOUSING AUTI{ORITY OF COTINTY OF SAN MATEO

Authority expenditures are excluded from the Schedule because the Authority is separately
audited. The programs of the Authority are as follows:

Prosram Title CFDA Number

Federal
Expenditures

t
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Public and lndian Housine

Capital Fund Program

Section I Programs:

Moderate Rehabilrtation

Housing Choicc Voucher

Shelter Plus Care

Moving to Work

Supportive Housing

Total

r4.850
14.872

r4.8s6
14.871
14.238
t4.871
14.235

274,706
623,233

1 ,171 ,651
54,796,903
1,898,851
4,780,694

726,900

8.

ffi,272,838

LOA}IS OUTSTANDING

The County participates in certain federal award progmms that sponsor revolving loan proglams,
which are administered by the County. These programs maintain serviciug and trust arrangements
with the County to collect loan repayments. The funds are retumed to the progftrms upon
repayment of the principal and interest. The federal goverrunent has imposed certain sigrificant
continuing compliance requirements with respect to the loans rendered r"rnder the HOME
lnvestment Partnerships (HOME) Program (CFDA number 14.239), ln accordance with
SubpartB, Section 205 of the U.S. Offlce of Management and Budget Circular 4-133, the
County has reported the outstanding balance of loans from previous years that have sipxrificant
continuing compliance requirements as of June 30,2007 along with the value of total outstanding
and new loans made during the current year.

During the year ended June 30,2007, the County incurred $1,883,660 in expenditures related to
new loans under the HOME progmm. As of June 30, 2007, the total amount of HOME loans
outstanding subject to continuing compliance requirements was $17,340,451, which is included in
the Schedule.
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COTINTY OF SAN MATEO
Notes to the Schedule of Expenditures of Federal Awards

For the Year Ended June 30. 2007

I 9. CALIFORNIA DEPARTMBNT OF AGING (CDA) SINGLE AT]DIT
REPORTING REQUIREMENTS

The terms and conditions of agency contracts with CDA require agencies to display state-funded
expenditures discretely along with the related federal expenditures. For state grants not involving
federal funding, the amounts are to be displayed separately. The following schedule is presented
to comply with these requirements.

Federal Grantor
Pass-through Grantor

Prosram Title
CFDA
No.

Grant/
Contract
Number

Exnenditures

State Federal
U.S. Department of Labor

Passed thntugh CA Department o.f Agtng

Senior CommuniW Service Emuloyment Prosram l'.l.235 TV-0607-08$ 4s,6s0$ 121,78s

U.S. Department of Health & Human Services
Passed through CA Depanment o.[Agtng

Special Programs fbr Aging-Title VII, Chapter 3
Programs for Prevention of Elder Abuse,
Neslect. & Exnloitation 93.041 AP-0607-08 463 7.523

Special Programs for Aging-Title VII, Chapter 2
Long Term Care Ombudsman Services for
Older Individuals 93.042 AP-0607-08 5.545 39.249

Special Programs for Aging-Title III, Part D
Disease Prevention and Health Promotion
Services 93.043 AP-0607-08 7.719 40.987

Special Programs for Aging-Title III, Part B
firants for Supportive Services and Senior
Centers 93.044 AP-0607-08 t23,632 730,211

Special Programs for Aging-Title III, Part C
Nutrition Services 93,045 AP-0607-08 23 r.4r I r.072.554

National Familv Caresiver Suuuort 93.052 AP-0607-08 7AA \17

Nutrition Services Incentive Prosram 93.053 AP-0607-08 r 88,r 97
Medical Assistance Prosram (Medicaid: Title; XIX) 93.778 M5-0607-13 4 r 4.516 414.517
Centers for Medicare and Medicaid Services

(CMS) Research, Demonshations and
Evaluations 93.779 HI-0607-08 r79.46s 62.380

Iotal Expenditures ofCDA and Federal Awards 1,008,401 $_2,976,975.

State Awards - Califomia Department of Aging;

Area Agency on Aging - Administration
CBSP - Linkages
CBSP - Respite Purchase of Service
CBSP - Brown Bag Program
CBSP - ADCRC
Ombudsman Volunteer Recruitment Initiative
Senior Farmers Market

Total Exuenditures of CDA Awards

AP-0607-08
AP-0607-08
AP-0607-08
AP-0607-08
AP-0607-08
AP-0607-08
AP-0607-08

I I ,849
249,566
17,000
18,205
75,884
27,469
LZZQ

$_L,4r3,se3.
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COIJNTY OF SAN MATEO
Notes to the $chedule of Expenditures of Federal Awards

For the Year Ended June 30, ?007

PROGRAM TOTALS

The Schedule does not summarize programs that receive funding from various funding sources or
gpants. The following table summarizes these programs by CFDA numbers.

CFDA number / Program Title /
Federal Grantor or Pass-Throueh Grantor

Pass Throush Federal
Entity Number Expenditures

(a) CFDA number f 0.561 - State Administrative Matching Grants lbr Food Sfamp Program

State of California, Department of Social Services

State of California, Departnent of Social Services

State of California, Department of Social Services

r/a
03-75563
06-55 1 r 5

$ 4,683,951
52,644

8 1 , 1  1 8

$ 174,534
I10 ,000

$ 284.534

Program'['otal $ 4,8t7,713

ft) CF'DA number 16.575 - Crime Victim Assistance

State of California, Governor's OfFrce of Emergency Services VW06240410
State of California, Govemor's Office of Emergency Services SE06150410

Prosram Total

{c) CF'DA number f 6.738 - Edward Byrne Memorial Justice Assistance Grant Program

U.S. Department of Justice nla

State of California, Governor's Office of Emergency Services DC06170410

t02,lll
194,361

Program Total $ 297,r38

(d) CF'DA number 17.258 - Workforce Investment Act fiffIA) Adult Program

(e) CF'DA number 11.259 - \ilorkforce Investment Act (WIA) Youth Activities

State of California, Employment Development Department

State of California, Emplo;ment Development Department

State of Califbrnia, Employment Development Deparmtent

State of California, Employment Development Departrnent

State of California, Employment Development Deparnnent

State of California, Employment Development Department

State of California, Employment Development Deparfinent

q ) 1  1 1 7

136,055
Program Total $ r,063,167

R760352
R692504

R692504
R760352

R692504
R760352
c-2004-819

(f) CFDA number 17.2,60 - \ilorkforce Investment Act (WIA) Dislocated Workers

t24,132

644.609
Program Total $ 768.741

'7)7 141

1  7 5 R  5 R 5

330.675
Program Total $ 2,812,603

l 0
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10. PROGRAM TOTALS (Continued)

CFDA number/ ProgramTitle /
Federal ftantor or Pass-Throush Grantor

(d CFIIA number 93.268 - hnmunization Grants
State of Califomia, Department ofHealth Services
State of Califomia, f)epartment of Health Services

(h) CFIIA nurnher 93.575 - Child Care and llerrclopment Block Granh

State of Califbmia, Departnrent ofEducation

State of Califomia. Department of Education

(i) CFDA number 93.658 - Foster Care Title IV-E
State of Califomia, Department of Social Services
State of Califomia, Departnent of Social Services

State of Califomia, Department of Health Services
State of Califomia, Departnrent of Social Services
State of Califomia, Alcohol and Drug Prograrns
State of Califomia, Department ofAging

(k) CFDA number 97.067 - Homeland Security Grant Prograrn
State of Califomia, Cnvemor's Office ofEmergency Services
State of Califomia, Ctovemor's Office ofEmergency Services
State of Califomia, Govemor's Office ofEmergency Services
City and County of San Francisco

COI]NTY OF SAN MATEO
Notes to the Schedule of Expenditures of Federal Awards

For the Year Ended June -30, 2007

Pass Through Federal

Entrtv Number Eborenditures
#

(t) CFDA number 93.778 - lVledical Assistance Prograrn (l\{edicaid: Titte XDQ
State of Califomia, Departnnnt ofHealth Services n/a

06-55 I 99
0G55246

c2AP-5060

CAPP_5067

n/a

2024.00.0r
ProgramTotal

0545167
n/a
OTBICASAPT-02
M5-0607-13

ProgramTotal

2004*45
2005-1-5
200G71
2OO5 UASI

340,474
71 4gcl

ProgramT'otal $

1,763,490

207,472

Program Total $ 1,970,962
::

$ 15,475,002
1.136.890

j_l6,611,8e2_

$ 1,406,753
11 4\c,

3,718,460
306,259
4r4,5t7

j_r*1448_

$ 2,075,251
2,t67,502

72q,065
1.0't0.425

Program Total _$_6,042,243_

H



I
I
t
t
I
I
t
t
I
t
t
I
t
t
t
t
I
I
o
t
t
I
t
I
I
t
t
t
I
t
I
I
I
t
t
t
I
I
I
t
t
I

1 1 .

COI.INTY OF SAN MATEO
Notes to the Schedule of Expenditures o1- Federal Awards

For the Year Ended.Iune 30. 2007

SCIIEDT]LES OF OFFICE OF EMERGBNCY SERVICES GRANT EXTENDITT]RES

The fbllowing schedule represents expenditures fbr U.S. Department of Justice grants passed
through the State of California Governor's Office of Emergency Service (OES), as well as OES
funded grant expenditures for the year ended June 30, 2007. This information is included in the
County's single audit report at the request of OES.

Program Title

and F.xpenditure Category

Grant Number
(irant Period Budget

Cumulativc

tluough Actual 7/1/06-6/30/07

Clunrulative

through
June 30.2006 Non-match Match Junc 30.2007 Variance

2005 Coverdcll 
'l 

raining Program
I'ersonnel Servicos
()perating Expenses
Equipfirent

Total

Special Emphasis Victin Assistsnce
Persomcl Selices
0perating Expenses
Equipment

Total

VictimAVitness Assistance Progmm
Penonnel Seruices
Operating Expenses
Equipment

'l 
otal

San Mateo County Narcotics
'l 

ask Force
Perlionnel Seruices
Operating Erpcnses
Equipment

'l 
otal

cQ 0s030410
3ilt01 -tzt3v07 $ $ $

19,990 19,888

$ 19.990 $ $ t9.888 r

5 $ i ;
- 19,888 102

$ $ 19.888 $ I02

$ 2i.500 $ 137,500 * 
_

r $ 27,500 $ 137,500 li

$ $ 380,08r $

$ $ 380,081 $

sE061604t0
7lll06-6130t01 $ 137,500 $

vw062540410
7iltQ6-6t30t01 $ 380.08r $

$ 137^s00 $ $ 110.000

$ l 10,000

$ 380,08 I

$ 380,081 $ $i 380.081 l

DCr 06 r 704 l0
7ilt06-6t30t01 $ l?2.109 $ $ r 16,.3:5

50,80? - 50,524
27,512 - 27 .512-T- 

200.1I T-ffiJ6T-,

$ $ 116,325 $ 5,784
- 50,524 278
-  17  \ t ' )

T: T-le4J6-l- T-Jl6-.

I Amouflt is rcported as federal expenditurcs in the Schedule under CFDA number 16.560 f'or the National lnstitute of.lusrice Research, Evaluation, and
I)evelopment Proiect (irants, passed through the State of(lalifornia. Governot's 0{iice ofEmergency Sewices (page 4).

2 Amount is reported as federal cxpcnditures in the Schedulc undcr thc CFDA numbcr 16.575 Crimc Victim Assistancc Program, passcd l-hrough thc Statc
ofCalifornia, Oovcmor's Officc ofEmcrgency Services (pagc 4).

3 Non-match expenditures for thc Victim/Witness Assistancc Program includc $174.534 of federal cxpenditures in thc Schcdule unrler CFDA number
I 6.575 for tlre Crin)e Victim Assistance Program, passed through the State ofCalifornia, Covemorh Office ofEmergency Services (page 4),

4 Expendifirres for the San Mateo []ounty Narcotic's Task Force progranr is reported as fedcral expenditures in the Schedule under CFDA numbet 16,738
Ibr the Edward Byme Memorial Justice Assistance Gnnt Program, passed ihrough the $tate of Califirmia, Govemor's Office of Emergency $ervices
(page 4).

t2
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To the Grand.Tury and Board of Supervisors of
the County of San Mateo

Redwood City, Califbrnia

INDEPENDBNT AT]DITOR'S REPORT ON INTERNAL CONTROL O\IER
FINANCIAL REPORTING AND ON COMPLIANCE ANI)

OTHER MATTERS BASED ON AN AIJDIT OF FINANCIAL STATEMENTS
PBRFORMED IN ACCORI}ANCE wlTH GOVERNMENT AUI)ITING STANDARDS

We have audited the financial statements of the governmental activities, the business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund information of
the County of San Mateo, California, (County), as of and for the year ended .Tune 30, 2007, which
collectively comprise the County's basic financial statemsnts, and have issued our report thereon dated
December 5,2007. Our report was modified to include a reference to other auditors. Our report also
includes an explanatory paragraph indicating that the County adopted the provisions of Governmental
Accounting Standards Board Statement No. 50, Pen,sion Disclosures. We conducted our audit in
accordance with auditing standards generally accepted in the United States of'Arnerica and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States. Other auditors audited the financial statements of the Housing Authority of
the County of San Mateo and the San Mateo County Employees' Retirement Association, as described in
our report on the County's basic financial statements. This report does not include the results of the other
auditors testing of internal control over financial reporting or compliance and other matters that are
reported on separately by those auditors

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
County's internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the County's internal control over financial reporting.

Our consideration of intemal control over financial reporting was fbr the limited purpose described in the
preceding paragraph and would not necessarily identifu all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified certain deficiencies in internal control over financial reporting that we consider to be significant
deficiencies.

A cantrol deJiciency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A sigpificant deficiency is a control deficiency, or combination of
control deficiencies, that adversely aff'ects the County's ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the County's financial statemsnts that is more than
inconsequential will not be prevented or detected by the County's internal control. We consider the

l 3
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"f.r\a{..,*a *t1; d' C (*A*P Lu?
Certified Public Accountants

Walnut Creek, California
December 5.2007
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deficiencies described as items 2007-4 to 2007-D in the accompanying schedule of findings and
questioned costs to be significant deficiencies in internal control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the County's internal control.

Our consideration of the internal control over financial reporting was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in the internal control
that might be significant deficiencies and, accordingly, would not necessarily disclose all signif,rcant
deficiencies that are also considered to be material weaknesses. However, of the significant deficiencies
described above, we consider items 2007-4 and 2007-B to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the County's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing mr opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

We also noted certain additional matters that we reported to management of the County in a separate
letter dated December 5,2007 .

Management's responses to the findings identified in our audit are described in the accompanying
schedule of findings and questioned costs. We did not audit the County's response and, accordingly, we
express no opinion on it.

This report is intended solely for the information and use of'the County Grand Jury, County Board of
Supervisors, County management, federal awarding agencies, and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

14
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To the Grand Jury and Board of Supervisors of
the County of San Mateo

Redwood City. California

INDEPBNDENT AUDITOR'S REPORT ON
coMpLtANCE WITH REQUTREMHNTS AppLtCArlLE TO

BACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPI,IANCE IN ACCORDANCE WITH OMB CIRCULAR A.133

Compliance

We have audited the compliance of the County of San Mateo, California (County) with the types of
compiiance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major f'ederal programs for the year ended
.Iune 30, 2007. The County's major federal programs are identified in the summary of auditor's results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major fedcral programs is
the responsibility of the County's management. Our responsibility is to express an opinion on the
County's compliance based on our audit.

The County's basic financial statements include the operations of the Housing Authority of the County of
San Mateo (Authority) that reported expenditures of federal awards of $64,272,838, which is not included
in the schedule of expenditures of federal awards for the year ended June 30, 2007. Our audit of
compliance, described below, did not include the operations of the Authority because the Authority's
expenditures of federal awards are audited by other auditors in accordance with OMB Circular A- I 33.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular 4-133, Audit.t oJ'
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular 4-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material efTect
on a major f'ederal progf,am occurred. An audit includes examining, on a test basis, evidence about the
County's compliance with those requirements and performing such other procedures as we considered
neoessary in the circumstances. We believe that our audit provides a rea$onable basis for our opinion. Our
audit does not provide a legal determination of the County's compliance with those requirements.

As described in item 2007-02 and 2007-03 in the accompanying schedule of findings and questioned
costs, the County did not cornply with requirements regarding the Housing Quality Standards requirement
that is applicable to its HOME Investment Partnerships (HOME) program and the reporting requirements
that are applicable to its HOME program and the Community Development Bkrck Grants prog1am.
Compliance with such requirements is necessary, in our opinion, for the County to comply with the
requirements applicable to those proeFams.

hr our opinion, except for the noncompliance described in the preceding paragraph, the County compiied.,
in all material respects, with the requirements referred to above that are applicable to each of its major
federal programs for the year ended .Iune 30, 2007. Also, the results of our auditing procedures disclosed

w w w . m E O t P a . c o m

l 5
A n  I n d e p e n d r n t  M e m b e r  o f  t h e  A D O  S e i d m a n  A f l i o n c e



'$44d4;-r -5; d- C, (*-|.*e LLt
Certified Public Accountants

Walnut Creek, California
March 19,2008
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instances of noncompliance with those requirements, which are required to be reported in accordance
with OMB Circular ,4'-133 and which are described in the accompanying schedule of findings and
questioned costs as items 2007-01 and 2007-04.

Internal Control Over Compliance

The management of the County is responsible for establishing and maintaining effective internal control
over compiiance with the requirements of laws, regulations, contracts, and grants applicable to federal
programs. In plaruring and performing our audit, we considered the County's internal control over
compliance with the requirements that could have a direct and material effect on a major federal program
in order to determine our auditing procedures fbr the purpose of expressing our opinion on compliance,
but not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the County's internal control over
compliance.

Our consideration of internal control over compliance was for the limited pu{pose described in the
preceding paragraph and would not necessarily identify all deficiencies in the County's internal control
that might be significant deficiencies or material weaknesses as defined below. However, as discussed
below, we identified certain deficiencies in internal control over compliance that we consider to be
signifi cant deficiencies.

A control deficiency in an entity's internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal progmm
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the County's ability to administer a federal program such that there is more than a
remote likelihood that noncompliance with a type of compliance requirement of a federal program that is
more than inconsequential will not be prevented or detected by the County's internal control. We consider
the deficiencies in internal control over compliance described in the accompanying schedule of findings
and questioned costs as items irom 2007-01 through 2007 -04 to be sigxrificant deficiencies.

A material weakness is a sigpificant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by an entity's intemal control. Of the significant
deficiencies in intemal control over compliance described in the accompanying schedule of findings and
questioned costs, we consider items 2007-01 through 2007-03 to be material weakness.

The County's responses to the findings identified in our audit are described in the accompanying schedule
of findings and questioned costs. We did not audit the County's responses and, accordingly, we express
no opinion on them.

This report is intended solely for the information and use of the County Grand Jury, County Board of
Supervisors, County management, federal awarding agencies and pass-through entities and is not intended
to be and should not be used bv anvone other than these specified narties.
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COUNTY OF SAN MATEO
Schedule of Findings and Questioned Costs

Forthe YearEnded June 30. 2007

Section I - Summary of Auditor's Results
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Financial Statements:

Type of auditor's report issued:

Internal control over financial reporting:

r Material weaknesses identified?
. Sienificant deficiencies identified that are

not considered to be material wealaresses?

Noncompliance material to financial
statements noted?

F'ederal Awards:

Internal control over major programs:

r Material weaknesses identified?
. Significant deficiencies identified that are

not considered to be material weaknesses?

Type of auditor's report issued on compliance
for major programs:

Any audit findings disclosed that are required
to be reported in accordance with section
510(a) of Circular A-133?

Identification of maj or programs :

Promam Title

Unqualified

Yes

Yes

No

Yes

Yes

Qualified

Yes

CFDANumber

High Intensity Drug Trafficking Area
Community Development Block Grants/Entitlement Grants
HOME Ilvestment Partnerships ProgXam
Workforce Investment Act Cluster
Airyort Improvement Program
Help America Vote Act Requirements Pal,rnents
Temporary Assistance to Needy Families
Medical Assistance Program
Homeland Security Grant Program

Dollar threshold used to distinguish between
Type A and Type B programs;

Auditee qualified as low-risk auditee?

07
14 .218
t4.239

17.259, 17 .259, 17 .?,60
20.106
90.401
93.558
93.778
97.067

$3,000,000

No
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COLINTY OF SAN MATEO
Schedule of Findings and Questioned Cosrs (Continued)

For the Year Ended June 30. 2007
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Finding 2007-A Timeliness of Financial Reporting and Material Adjustments

Observation:
The Medical Center experienced significant turn-over in financial accounting and reporting positions
during fiscal year 2007. The most significant of which were the financial services manager ancl
reimbursement manager. The financial services manager's responsibilities inclurle overseeing thJday+o-
day accounting operations; preparing the year-end financial statements; acting as a liaison with the
auditors of the Medical Center annual financial audit, The reimbursement mutrug*r's responsibilities
include analyzing monthly contractual and bad debt allowances related to patient 

"hurg", 
for services,

supervising the preparation of the annual cost reports, and staying abreast on reimbursement legislation
and analyzing the impact on the Medical Center's major revenue streams. To mitigate the impact of the
turnover in these key positions, the Medical Center contracted with various consultants to assist
management in performing these functions until permanent replacements were found to fill the positions.

The effects of the turn-over in these key positions significantly impacted the timeliness and accuracy of
the financial reporting process for fiscal year 2Q07. Specifically, agreed-upon deadlines for audit requests
were not consistently met and material audit adjustments were discovered and proposed. During our iudit,
we also noted that many of the expense balances on the Statement of Changes in Net Assets were not
appropriately consolidated from the general ledger, resulting in inconsistent reporting with prior year
expenses' Upon discovery, Medical Center staff reviewed the consolidation and made the appropiiate
adjustments, accordingly, the audit was delayed for two weeks.

As mentioned above, we noted four material audit adjustments that were subsequently corrected by
management in the frnancial statements. These adjustments are described below:
r Overstatement of cash and payable to the County - $20,166,735

See item 2007-B on page 20 of this report.

' Overstatement of nonoperating revenues, State and federal grants and other, and due from other
governments receivable - $4,000,000
The expected return of the intergovernmental transfer paid to the Health plan of San Mateo was
recorded twice in the financial statements.

' Overstatement of due to other governmental agencies and contractual allowances - $1,837,805
To reduce reserves related to the FQHC cost reports for fiscal year 2002 and 2003 as these were
settled by June 30,2007 with no pending liabilities.

' Understatement of patient accounts receivable, net of allowances and contractual allowances -
$1 ,790,173

During the year the Medical Center changed its methodology for calculating and recording
contractual allowances. This change was not applied to the year-end analysis of the patient financial
classifi cation "IJndetermined."

These issues place the Medical Center at nsk of having material misstatements go undetected, in adclition
to creating audit delays and unnecessary additional costs charged to the Medical Center.

Section II - f'inancial Statement Findi
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COUNTY OF'$AN MATBO
Schedule of'Findings and Questioned Costs (Continued)

For the Year Ended June 30, 2007
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Section II - Financial Statement Findings (Continued)

Finding 2007-A (Continued)

Recommendation:
We recommend that management review and adapt the year-end closing plan that was developed and
impiemented fbr the fiscal year 2006 audit to ensure that all critical and/or material financial statement
balances are appropriately analyzed far accurate financial repofiing. ln addition, the closing plan should
include a realistic timeline that is communicated annually to the Controller's Officer to ensure that
expectations, tasks and deadlines are agreed upon since the Medical (lenter directly affects the ability of
the Controller's Office to complete the County's overall financial audit. Furlhennere, a formal training
plan should be developed and implemented for the new f,rnancial services manager to ensure that
expectations are established, policies and procedures are adequately communicated, and appropriate
{inancial reporting resouraes are available for use and reference to mitigate material errors and sigpificant
delays in the financial reporting process.

Management's Response:
Management agrees with the recommendation. Staff turnovers during the critical year-end process and
inexperience with audits largely contributed to the situation. It is hoped that with adequate staff training
and better monitoring management will have a definite improvement in this area.
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COT]NTY OF SAN MATEO
Schedule of Findings and Questioned Costs (Continued)

For the Year Ended June 30. 2007
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Section Il - Financinl Statement Findings (Continued)

Finding 2007-B Monitoring of Transactions between Medical Center and the County

Observntion:
Cash advances to the Medical Center are authorized by the Board of Supervisors. These advances
represent an operating line of credit up to $30 million as of July 1, 2006 that is used by the Medical
Center during the f,rscal year to pay for expenses while awaiting revenue from patients and private
insurance companies and reimbursement from the state and federal government.

As part of the year-end closing process, the County Manager's Office and the Controller's Office identi$r
funds with negative cash balances to transfer excess cash to cover the cash deficits, This transfer of cash
creates shotl-term interfund receivable and payable balances between the subsidizing and the subsidized
funds, respectively. During our audit, we noted the Medical Center transfened $20.2 million of cash from
the General Fund to the Medical Center and recorded a corresponding short-term interfund payable in the
"due to other funds" account in August 2006. While the usage of the short*term interfund receivable and
payable accounts should occur only at year-end, the journal entry was approved by management at the
Medical Center and the Controller's Office. Although the Medical Center transfened the cash back to the
General Fund as of .Iune 30, 2007 after an audit adjustment was proposed, this incident violated the
County's operating policy of not using the due to / due from other funds accounts during the year.

Recommendation:
County management utilizes fiscal reports from the County's accounting and information system (IFAS)
to arralyze the County's financial information to enable well-informed business decisions. We suggest that
the County monitor the available fiscal reports on a more frequent basis to review the propriety of
transactions between the Medical Center and the General Fund. Furtherrnore, access to the short-term
interfund receivable and payable accounts should be restricted during the year to prevent unauthorized
transfers ofcash using these accounts.

Managementts Response:
Management agrees with the recommendation, The Controller and the Medical Center have implemented
both preventive and detective controls. The use of the l'due to and due from" accounts has been severely
curlailed and access to various Departmental accounts has been removed. It is believed that these
additional fiscal controls and checks and balances will properly prevent and alert system users about such
transactions.
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COTINTY OF SAN MATBO
Schedule ofiFindings and Questioned Costs (Continued)

For the Year Ended .Tune 30. 2007
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Section II - Financial Statement Findings (Continued)

Finding 2007-C Burlingame Long-Term Care Patient Trust Activity

Observation:
During our audil, we obserued the cash handling and daily cash count and reconciliation process related
to the patient trust activity. We noted several significant control deficiencies, which are identified below:
' There is no segregation of duties between the cash handling, reconciliation, and recordurg functions.

One accountant is responsible fbr obtaining and cashing checks issued by thc County out of the
Patient Trust Fund and disbursing and collecting cash to and from patients. The same individual is
responsible for reconciling and recording activity in a subsidiary database, which tracks patient trust
activity by patient. The disbursement and collection functions are the only duties that are rotated to
another employee, which is rare.

' Detailed subsidiary records are not reconciled to the County General Ledger System.
' The daily cash reconciliation and supporting documentation are not reviewed by a supervisor.
' The subsidiary database is not verified for patient balances prior to disbursement.
' Disbursements issued to Social Workers "on*behalf'of patients are not monitored and documentation

submitted to support disbursements is not adequately reviewed.
' Pre-numbered receipt bookiets are not monitored and reconciled when used.

Recommendntion:
We recommend that management of the Medical Center analyze current practices over patient trust
activity and develop and implement adequate internal controls to ensure that patient assets are protected,
These control procedures should include review of the daily cash reconciliation process; independent
reconciliation of the subsidiary database to the County General Ledger System; verification of subsidiary
database prior to disbursement to patients; monitoring of "on-behalf' disbursements to social workers;
and monitoring of pre-numbered receipt booklets.

Managementts Response:
Management agrees with the recommendation. A process has been developed and is heing implemented.



COT]NTY OF SAN MATEO
Schedule of Findings and Questioned Cosrs (Continued)

For the Year Ended June 30. 2007
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Finding 2007-D Recording of Mortgages Receivable

Observntion:
The County's mortgage loans are administered by the Department of Housing (Department). The
I)epartment tracks disbursements and repayments for def'erred loans using a separate loans database and
relies on an external loan processing company to manage the Department's amortized loans. Furthermore,
the Deparlment is also responsible for calculating the allowance fbr uncollectibie loans. During the
County's year-end closing process, the Department subrrrits to the Controller's Office detailed loan
schedules to report current year loan activities and the allowance calculation. The Controller's Office uses
these detailed schedules to record the mortgages receivable and allowance balances in the Countv's
general ledger for financial reporting purposes.

The l)epartment of Housing has experienced significant turnover in its fiscal unit in recent years. ln
adclitiorr, theDepartment does not have formal procedures documented to guide staffthrough the year-end
reconciliation and closing process to ensure proper reporting of the mortgage receivabtes balance. During
our audit, we noted that the Department had revised the mortgage receivable balance several times
without communicating the revisions to the Controller's Office. Communication with the Controller's
Office is key to the accuracy of the mortgage receivable balance and related allowances as the
Controller's Office currently has the responsibility of adjusting these balances once a year during the
financial reporting process based on information provided by the l)epartment. During our audit, we noted
the following errors:
' $i5.1 million of the START program loans was recorded twice in the financial statemeffs. once in the

moftgage receivable balance and again in the other receivabies balance;
' $438,000 in START loans recorded in the financial statements should have been reducecl based on

revisions to the loan schedule;
' $128,000 of State deferred loans were excluded in the schedules submitted to the Controller's Office;

and
' $5-1 million of accrued interest was excluded in the schedules submitted to the Controller's Office.
The above eTrors were corrected in the financial statements for fiscal year 2007, resulting in a decrease of
$5.1 million in the other receivables balance and an increase of $+.S million to tne gfoss morrgage
receivable balance with a related adjustment of $216,000 to the allowance for uncolleciiUt* tounr. W*
also noted that $1.8 million in other gross mortgage receivables was excluded from the fiscal year 2006
year-end analysis. The Department corrected this issue in fiscal year 2007 by properly includinf this loan
prc gram in their analysis.

Recommendation;
We recommend that the Department assume the responsibility of initiating and approving adjustments to
the mortgage receivable and related allowance balances in the County's general ledger and reconcile them
at least annually to its loan database. ln addition, we recommend that thi DepartmJnt fbrmally document
its procedures related to the year-end analysis and financial reporting pto"*r* to minimize the effects of
"lost" knowledge due to turn-over.

Managementts Response:
The Department of Housing agrees with the recommendations of the auditors. As stated above, the
significant turnover in the fiscal staff contributed to confusion regarding procedures fbr reporting certain
classes of mortgage loans to the Controller's Office for financiat repoiting purposes. The enors that
resulted from this confusion were corrected on the financial statements for the fi*"il y*u. ended 2006-07,
and procedures have been rewritten to assure that the errors will not be repeated.

n II - Financial Statement tr'i (Continued)
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COT]NTY OF SAN MATEO
Schedule of Findings and Questioned Costs (Continued)

For the Year Ended June 30, 2007

Section III * Federal Award Findings and Questioned Costs
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Finding 2007-0f Schedule of Expenditures of Federal Awards (SEFA) Completeness

Criteria:
'the 

U.S. Office of-Management and Budget (OMB) Circular A-133, Audits o.f'States, Loca[ Governments
and Non-ProJits Organizati,ttns. requires that the County prepare a schedule of expenditures of federal
awards (SEFA) showing total expenditures fbr the year for each federal proEtram. Furlhermore, auditors
use the SEFA to perform a risk analysis of the federal progfams (required hy OMB Circular 4-133) to
identify specific progmms to audit (major programs).

Condition:
During our audit, we received 12 different drafts of the SEFA between the period of October 25, 2007 and
March 3,2008. The changes resulted in a net increase to the SEFA of 184.9 million and affected 24 federal
programs, 7 of which were selected as major programs for frscal year 2007. These changes also
significantly affected the planning of the audit, including the required risk analysis and determination and
the scope of major progtrams, The federal proggams and their respective adjustments are summarized in
the following table' 

- derar
Prosram l' i t le CFDA Numbct EIPgt 4ilures
Expenditures originally not captured in the Schedule:

Outdoor Recreation_Acquisit ion, f)evsl6pment and Planning

Crime Viotim Assistancc

Safe arttl l)rug-Free Schools and Communities - State Grants

Adjustments proposed by auditor:
High lntensity Drug 

'l 
rafficking Area

(lommunity I)cvclopment Block Grants/Entit lement Grants

HOME Investrnent Partnerships Program
IJrban Aleas Security lnitiativc
Airpoft Improvefirent Pr0Elranl

IJrban Areas Security lnitiative

Homeland Security Grant Frogram

Adjusttrents proposed by County;

Senior Community Service Employrnent Frogram

Airport Improvenrent Prograrn

2 .1  63 ,888

( t .4? \ ,174

Spccial Ptogtams for the Aging_Title Vll, Chapter 3_
Ptograms for Prevention of Elder Abuse, Neglect, an<l Exploitation 93-041

Special Programs fbr the Aging_'fitle III, Part B_

Grants for Supportive Sewiccs and Senior Centers

Special Proglams for tlte Aging - Title IIl, Part Cl -

Nutdtion Seruices

National Farnily Caregiver Support, Tit le III. Part E
Acquircd lrnmunodefi ciency Syndrome (AIDS) Activity
Substance Abuse and Mental Health Setviccs - Projects of

Regional and Natiotral Significance
Temporary Assistance fbr Needy Families
Child Care and f)evelooment Fund Cluster
Voting Access for I i ldividuals with Disabil it ies -.Cirants t() Statc$
Medical Assistance Program

Centers fbr Medicare and Meclicaicl Services (CMS) Researclr,

Demonstrations afl d Flvaluatiofl s

Urban Areas Security Init iative

f)isastcr Crants - Public Assistance (Presidentiallv I)eclarcd
f)i sasters)

+ <lcsigmates rnajor prcgrarns fbr the year ended June 30, 2007

1 5 . 9  1 6  $
I  b  I  / l

84.  I  86

07t
1 4 . 2  |  8 "
14 .?39*
r 6 _ 0 1 I

20.  I  06+
97.008

9?.Q67*

17.235
20.1D6+

I 27,500
? r i d  5 r d

t , 751 .854

(79,2t4)
(877 , r471
(506.809)
I 78,000
64.009

(.r ,270,735)
t ,o70.424

93.044

93.045
93 .052
9 3 . t  l 8

93.243
93 .558+

93 . . 575 ,93_596
93.61',7
93.778+

93.779
97.O08

2,748
?40  s51

(?,1 03 )

7,20,4

(4 .016 )
( 1 2 , 1 6 4 )

8 ,35  1

3 , 3 I 5
3,647,435

(68,027)
(9,0t)4)

308,898

2.689
( I  75,000)

97.036 I  35 .527
4.195.404

Total adjustments jl13 7,8 20
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COT]NTY OF SAN MATBO
Scheduie of Findings and Questioned Costs (Continued)

For the Year Ended.lune 30. 2007
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Finding 2007-01 (Continued)

Effect:
Errors in SEFA reporting nray result in an inadequate risk assessment and incomplete or incorrect
identification of major programs. ln addition, fiequent changes to the SEFA cause audit inefficiencies and
delays the completion of the County's single audit.

Questioned Costs:
None.

Recommendation:
The Controller's Office compiles the SEFA based on information provided by the departments and has
been working with the County Manager's Office to develop a granti manual to provide guidance to grant
administrators in County departments. ftr addition to completing the ggants manual, we recomflend the
County deveiop and implernent a mandatory single audit training program that is conducted at Ieast
annually. The training program should address expectations of the singlE audit, provide for changes and
updates in available resources (e.g. the OMB Circular A-133 Complianie Supplement) and requirE**rrt*,
and review the pr<rcess to prepare an annual reconciliation of g5ant **p*nditur*s (both claimed anj
unclaimed) reported in the SEFA to the general ledger, and related revenuls and accruals. Furthermore,
the County should consider investing in a gXant administration application to assist departments in
accurately and timely capturing, recording, and monitoring grant activities, to assist the Controller,s
Office.in efficiently preparing the SEFA, and to assist the County Manager's Oflice in monitonng grant
activities and related budgets.

Managementts Response..
We concur. The Controller's Office will continue working with County departments to ensure the timely
reporting of all expenditures of federal awards. Further, the Controller's Office will request ail
departments to submit reconciliations of claimed grant reimbursement to amounts reported in the general
ledger and amounts reported for the SEFA, which will be reviewed during the SEFA compilation p*ro****.
The County Manager's Office is developing a county-wide grants manual to address the recommended
areas that should be completed by Fall 2008. We will expiore training options and the feasibility of
obtaining a general ledger gxant management module to improve the capture of federal grants foi ttre
preparation of the sEFA and to satisfy other gSant reporting requirements.

III * Federal Award Findi and Questioned Costs (Continued)
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COI]NTY OF SAN MATEO
Schedule of Findings and Questioned Costs (Continued)

Forthe Year Ended June 30. 2007
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Section III - Federal Award Findings and Questioned Costs (Continued)

Finding 2007-02 IJ.S. Ilepartment of Housing and Urban Development
HOME Ilvestment Partnerships ProgXam (HOME), CFDA number 14.239
Administered by the San Mateo County l)epartment of Housing
Special Tests & Provisions * Housing Quaiity Standards

Criteria;
Under the requirements of the Single Audit Act and OMB Circular A-133, the participating jurisdictiori
has the responsibility to comply with the Housing Quality Standards inspection requirements.

During the period of affordabiiity (i.e., the period {br which the non-Federal entity musr maintain
subsidized housing) for HOME assisted rental housing, the County, as the participating jurisdiction, must
perform on-site inspections to determine compliance with property standards and verifl, the information
submitted by the owners no less than:

. Everythree years forprojects containing I to 4 units;

. Every two years for projects containing 5 to 25 units; and

. Every year for projects containing 26 or more units.

The County must also perform on-site inspections of rental housing occupied by tenants receiving
HOME-assisted tenant'based rental assistance to detennine compliance with housing quality standards
and to assure that any needed repairs are completed timely.

Condition:
The County did not perform the required inspections on the HOME projects during the fiscal year, Our
review of the completed projects noted 2l HOME projects were subject to the inspection requirement
during the current fiscal year.

Effech
Non-compliance with housing quality requirements should result in immediate corective action by the
borrower, Continued non-compliance by the bonower after notification by the County may potentially
result in the calling of the HOME funded loan. In addition, should HUD determine that the County has
not met it's burden in verifying continued compliance in the HOME program it may possibly result in
increased oversight by HUD and reduced annual allocation of HOME funding for future projects.

Questioned Costs:
$8,963,555 represents the outstanding loan balances as of June 30, 2007, for the 2l HOME proiects
requiring inspections during fiscal year 2007.
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COI.INTY OF SAN MATEO
Schedule of Findings and Questioned Costs (Continued)

For the Year Ended .iune 30, 2007
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Section III * Federal Award Findings and Questioned Costs (Continued)

Finding 2007 -02 (Continued)

Recommendation:
We recommend the Department of Housing evaluate and reinforce existing procedures over housing
quality inspections to ensure timely inspections. Adequate controls shouicl include procedures to
proactively identify and track inspection due dates ensuring that on-site inspections are scheduled in
advance of the due dates to allow sufficient time for the site reviews. In addition, procedures should be
implemented to obtain approved deadline extensions fbr instances when inspections are expected to be
delayed. The approved extensions should be documented within the inspection files to d.emonstrate
compliance with program requirements.

Managementt s Response:
FY 06-07 was a transition year for the f)epartment of Housing as staff was involved in a substantial
department consolidation involving office moves, boxing of files, off'site storage and conjoining of staffs.
During this distracting process the HOME inspection period passed without proper notice. The majority
of the FY 06-07 inspections have now been completed and the remainder will be completed by
March 25, 2008. All of the projects with completed inspections have been found to be in compliance.

ln prior years, the HOME coordinator notified the Supervisor, who in turn assigrred inspections to staff.
The HOME inspection schedule has now been electronically calendared so that the Supervisor and all
staff are notified in a timely manner. In addition, all inspections are pre-assigned to staff. Inspections
will be in accordance with the HOME requirements.
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Section III - Federal Award Findings and Questioned Costs (Continued)

Finding 2007-03 U.S. Department of Housing and Urban Development
Community Development Block Grants, CFDA Number 14.218
HOME lnvestment Partnerships Program, CFDA Number 14.239
Administered by the County of San Mateo, Department of Housing
Reporting

Criteria:
ln accordance with the compliance requirement of the U.S. Office of Management and Budget (OMB)
Circular A-133, for each grant over $200,000 that involves housing rehabilitation, housing construction,
or other public construction, the primary grant recipient must submit Form HUD 60002, Section 3
Summary Report, Economic Opportunities.fbr Lttw- and Very Lou,*Income Persons. The purpose of Form
HUD 60002 is to report annual accomplishments regarding employment and other economic
opportunities provided to low- and very low-income persons under Section 3 of the Housing and Urban
Development Act of 1968. This report is required to be submitted annually by January l0 or with the
submission of an annual performance report by direct grant recipients only.

The OMB updates and publishes annually the OMB Circular A-133 Compliance Supplement, which
provides guidance to grantees and auditors on requirements of the Single Audit. While the cument
regulations became effective in 1994, the OMB and the Department of Housing and Urban Development
(HLID) included the requirement in its March 2007 Compliance Supplement to require auditors to address
specifically the completion, submission and audit of Form HUD 60002 as a significant compliance
requirement under Part 4 - Department of Housing and Urban Development. This requirement is
applicable to many of the HUD programs, including the Community Development Block Grants and the
HOME Investment Partnerships Program.

Condition:
During our audits of the Community Development Block Grants and the HOME lnvestment Partnerships
Program, we noted that the County did not submit the required HIJD 6000? reports for the period
July i ,2006 to June 30,2007.

Effect:
Continued non-compliance with this requirement will result in increased oversight by HIID and may lead
to a reduction or discontinuance of federal assistance under these programs in future grant periods.

Questioned Costs:
None.
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COUNTY OF SAN MATEO
Schedule of Findings and Questioned Costs (Continued)

For the Year Ended June 30, 2007
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fiection III - Federal Award Findings and Questioned costs (continued)

Finding 2007-03 (Continued)

Recommendation:
In addition to periodic communications received from IfLID related to changes in compliance
requirements, we recommend that the County arurually review the Compliance Supplement to identify
changes in compliance requirements applicable to the grants it administers.

Management's Response:
The Department of Housing is now aware of the reporting criteria involving HUD 60002 Section 3. The
Department has initiated a process whereby the Compliance Supplement will be annually reviewed and
subsequent required reporting inclusive of Section 3, will be electronically calendared. The most current
report was submitted in January 2008.
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COT]NTY OF SAN MATEO
Schedule of Findings and Questioned Costs (Continued)

For the Year Ended June 30, 2007
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Section III - Federal Award Findings and Questioned Costs (Continued)

Finding Z0A7-04 U.$. Department of Health and lluman Services
Temporary Assistance to Needy Families (TANF), CFDA number 93.558
Passed Through the State of California, Department of Social Services
Administered by the County of San Mateo, Human Services Agency
Reportrng

Criteria:
The County receives TANF funds passed through from the Califomia Department of Social Services
(CDSS). The CDSS has developed procedures to assist counties with their efforts to submit the
appropriate supporting documentation and to help avoid any processing delays of counties' assistance
claims. The County submits the following fiscal and statistical reports to CDSS to repofi financial and
pro grammatic information :

I Summary Report of Assistance Expenditures (CA 800 FED)
. CaIWORKS Cash Grant Case Load Movement Report (Form CA 237 CW)
' CaIIVORKS Report on Reasons for Discontinuances of Cash Grant (Form CA 253 CW)
' CaIWORKS Report on Reasons for Denials and other Non Approvals of Applications for Cash

Grant (Form CA 255 CW)

The submission due date is the 20b calendar day following the end of the claiming month for the
CA 800 FED and the 15th calendar day following the end of the claiming month for the itatistical reporrs
(C4237 CW, CA 253 CW, and CA ?55 CW).

The CDSS relies on the counties to submit the required information timely to complete the required
federal reports within the required timeframe. Under the authorities of U.S. Code. Title 42.
section 609(aX2), the federal agency may reduce a state's Etrant assistance for the immediately succeeding
f,tscal year by an amount equal to 4 percent of the state family assismnce granr.

Condition:
Out of three monthly CA 800 FED reports and three months of the statistical reports selected for testing,
we noted 2 monthly CA 800 FED reports and one month of the statistical reports were submitted past the
required timeframe. Late submission ranged from 5 to 35 days.

No. of Days

Past dueReport Name Reporting Month
CA 8OO FED
CA 8OO FBD
CA 237 CW
CA 253 CW
CA 255 CW

July,2006
December,2006

May,2007
May,2007
May,2007

5
20
35
35
J J

Effect:
Timely submission of all county claims and statistical reports is critical to the timely funding of all local
assistance programs. Late expenditure reports could jeopardize subsequent advances to the counties, as
the federal funds that are available for disbursement to counties could be reduced. Statistical program data
is also essential to demonstrate compliance with programmatic requirements for analysis and
determination of future fundine levels.
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COUNTY OF SAN MATEO
Schedule of Findings and Questioned Costs (Continued)

For the Year Ended June 30. 2007
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Section III - Federal Award Findings and Questioned Costs (Continued)

Finding 2007 -04 (Continued)

Questioned Costs:
None.

Recommendation:
We recognize that the Human Services Agency (HSA) has trained additional staff to assist with the fiscal
and statistical repofling process during the fiscal year. We recommend that the HSA continuc to provide
training and guidance to the additional staff to avoid disruptions in daily operations and to ensure timely
submissions of required reports. Management should continue to strengthen controls to identify and track
report due dates ensuring that required information is readily available for report preparation.

Managementt s Response:
We concur with the recommendation. We recognize that submitting all County claims and statistical
reports on time is critical to our business. The overdue submission of financial reports was due to
continuing problems in retrieving accurate information from the CaIWIN eligibility determination
computer system implemented in October 2005. The overdue submission of statistical repofls was due to
the unexpected retirement in May 2007 of the employee compiling the reports.

To better ensure the timely completion of the financial reports, we have formed a claiming team to
provide cross-trained staff and are working with a consulting firm to automate to the extent possible the
very time consuming process of compiling CaIWIN data. We have also trained two staff members in the
preparation of the statistical reporls and have documented the preparation of the reports so that other staff
could compile them if necessary.

Except for one instance in May 2007, the financial reports have been suhmitted on time since February
2007. The statistical reports have been submitted on time since November 2007. We expect that the
cross-training of staff, documentation and streamlining of procedures, and increased emphasis on
identifying and tracking due dates will continue to result in the timely submission of these requirerl
financial and statistical renorts.
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COTINTY OF SAN MATBO
Status of Prior Years Findings and Questioned Costs

For the Year Ended.Iune 30. 2007
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Section III - Federal Award Findings and Questioned Costs (Continued)

,Reference Number: ,2006-01

Federal Catalog Number/ 07 / High Intensity Drug Trafficking Area (HIDTAy
Propram Name: 97.067 / Homeland Security Grant Proggam

Audit Finding: The County did not retain documentation of contractor selection and
verification of potential contractors against the Excluded Parties List
System (EPLS) maintained by the General Services Administration
(GSA).

Status of Conective Action: Appears corrected. Itor HIDTA, no new contracts were entered into
since the fiscal year 2006 audit was completed. Though, the HIII IA
contract templates have been updated to include a certification statement
that the contractor has not been suspended 01 debarred from
participating in federally funded contracts.
In addition, the Sheriff's Office has implemented and communicated a
procedure to verify suspension or debarment using the Excluded Parties
List System maintained by the GSA.

Reference Number: 2006-02

Federal Catalog Number/ 07 i High lntensity Drug Trafficking Area (HIDTA)
Program Name:

Audit Finding: The quarterly Financial Status Reports were not prepared on the cash or
the accrual basis, as indicated in the instructions for the reports.
Expenditures were instead reported in the quarter in which
reimbursement was requested from the federal grantor agency.

Status of Corrective Action: Appears corrected. Reports were prepared on accrual basis as indicated
in the instructions for the reports.

,,Rdference Number: :2006103

Federal Catalog Nurnber/ 10.551 & 10.561 / Food Stamp Cluster
ProgramName:

Audit Frndrng: 
IH:""rL',1:#",HJfil--T*j:: ffi':"TJmitted 

after the due dates'

Status of Corrective Action; Appears corrected.

iReference Number,: 200f,04

Federal Catalog Number/ 16.586 / Violent Offenders Incarceration and Truth Sentencing Incentive
Propgam Name: Grants

Audit Finding: Out of 169 certified payroll statements tested, 72 certified payrolls
statements were not submitted within the required timeframe and 20
certifred payrolls statements did not have a submission/receipt date,

Status of Corrective Action; This requirement did not apply to the grant for fiscal year 2007

3 l
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COI.]NTY OF SAN MATEO
Status of Prior Years Findings and Questioned Costs (Continued)

For the Year EndedJune 30. 2007

Reference Number: 200G05

Federal Catalog Nurnber/ 93.558 / Temporary Assistance to Needy Families (TANlt)
Program Name:

Audit Finding: Various required eligibility forms were not fully completed to document
proper review of eligibiiity infonnation.

Status of Corrective Action: Appears corrected.

Reference Number: 2006-06

Federal Catalog Number/ 93.558 / Temporary Assistance to Needy Families ('[ANF)
Program Name: 93.658 / Foster Care Title IV-E

Audit Finding: AII six monthly reports tested were suhmitted after the required
timeframe. Late submission ranged from 55 to 126 days.

Status of Corrective Action: Not corrected. See findinq 2007-04.

Reference Number: ,2006-07

Federal Catalog Number/ 93.558 / Temporary Assistance to Needy Families (TANF)
PropSam Name:

AuditFinding: Out of 120 cases tested, 18 cases were individual who did not receive
benefits and were erroneously marked as being sanctioned in the system.

Status of Corrective Action: Appears corrected.
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